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ABSTRACT

A historic step was taken with the signing of tBé@RC charter in Dhaka on December 8, 1985. Thisasted
the birth of SAARC (The South Asian AssociatiorRiegional Cooperation). SAARC has eight Membeionatnamely
Afghanistan, Bangladesh, Bhutan, India, Maldivesp®, Pakistan and Sri Lanka. SAARC was establishddlfill the
following objectives-to promote and strengthen axdlive self-reliance among the countries of Sowtha,Ato enhance
economic growth, to assist each other in varioakl§ such as economic, social, cultural etc. andfter cooperation and
assistance with international and regional organiaa with similar aims and objectives. The purpo$ehis article is to
analyze the growth rate of India’s exports to amports from SAARC region and also to analyze Isdmlateral trade
relations with its two major trading partners of SRC namely Bangladesh and Nepal during the five pedod from
2013-14 to 2017-18.Statistical tools such as pemgsm method and regressions in log natural formehbeen used to
arrive at conclusive results. The study concluthes$ India’s trade with SAARC region has witnesseid@ during the five
year period with exports rising at 15% and impadrtsreasing at 16%.There has been a significant gnow the major
commodities exported to Bangladesh and Nepal. Aisports from both Bangladesh and Nepal have wipgs rise.
However, an interesting feature emerging from thuels is that some major commodities imported freendgdadesh and
Nepal both have experienced a steep decline.

KEYWORDS SAARC, Growth Rate, Regional Organization, Econdbnavth, Bilateral Trade
INTRODUCTION

The first step towards the creation of a tradingckdmong the countries of South Asia was takerepteSnber,
1978 by the Marga Institute of Colombo. In 198@ then President of Bangladesh Zia-Ur-Rehman, dustrengthened it
by proposing to hold a summit. He circulated a papehis regard to other member governments. Tamepfocused on

removing regional disparities among the member t@sm

On December 8, 1985 SAARC was officially establishéth the signing of the SAARC charter. Afghanista
Bangladesh, Bhutan, India,Maldives, Nepal, Pakiataoh Sri Lanka (as in 2018) are member nationsA#FsC.

SAARC comprises 3% of the world’s area, 21% ofwleeld’s population (as in 2018).
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It is also one of the poorest regions ranking getond to the sub Saharan region in Africa. Eveth e
presence of five of the world’s 20 megacitiessithie least developed region in the world with eban population of just
about 35.5% (as in 2018).

SAARC was established with the following objectives
* To enhance economic growth, social progress artdralidevelopment in the region
* To promote the welfare of its citizens with an asdumprovement in their quality of life
» To encourage mutual trust and understanding
e To understand and help in solving each other’s lprob

e To provide assistance in various fields such as@tic, social, cultural, technical and scientific.

History of SAARC
Table 1
Year History
1947 Asian Relations conference, New Delhi
1950 Baguio Conference, Phillipines
1954 Colombo Powers Conference
1980 Idea of regional cooperation in South Asia
1980-83| Meetings for identifying areas of regiooabperation in Colombo, Kathmandu, Islamabad & Bhak
1985 Establishment of SAARC(7-8 Dec)

Trade Relations of India with its Major Trading Partners Namely Bangladesh and Nepal Bangladesh—India

Relations

India’s relations with Bangladesh can be tracedkbtx December, 1971, when Bangladesh became an
independent nation. The two countries share a kiealthy and happy relationship due to commonaliiesveen them
regarding culture, language and similar views omaleracy.

Trade And Investment- India ranks ninth in the ltg@ods imported by Bangladesh. In 2014-15,Indigpoets
were valued at $6.4 billion and in 2015-16,theynesised a decline by 6.4%($6.03 billion). There thawever, good

news for Indian exports in the fiscal year endimd/iarch, 2017.

Indian exports experienced a sharp increase bydri¥were valued at $68 billion in the same yeaalTmtateral

trade between the two nations stood at $7.5 biliegistering a boost of 11%.
India -Nepal Relations

Nepal and India enjoy excellent bilateral ties. Télationship has been strengthened on the basisndfrities in
culture, religion, tradition and history. Nepalliglia’s neighboring country. India exports pradiicall commodities to
Nepal which include cereals, iron, steel & vehicl&kso, India has a trade surplus with Nepal wds®$ 6.2 million but
vice versa is not true as Nepal has been havimgde tdeficit with India. India, in nutshell, is N#f$ largest trading

partner.
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India’s trade with Nepalindia and Nepal are neighbors and natural trade@ar. Nepal is a land locked nation
and India if first choice for Import. India expor$most every commaodity to Nepal including Minefagls; iron, Steel,

Vehicles and cereals too name a few. India hag tsacplus with Nepal worth 6.1 billion US dollars.

The partnership with India in the areas of trade aansit is a matter of utmost importance to Nepaia is
Nepal's largest trading partner. India has provitieasit facility to Nepal for the third countryatte. Both public and
private sectors of India have invested in Nepak $tatistics of trade reveal a huge increase iwvahame of bilateral trade
over the years between both the countries. HowdNepal has escalating trade deficit with India. alegnd India have

concluded bilateral Treaty of Transit, Treaty ohde and the Agreement of Cooperation to Controluthwized Trade.
REVIEW OF LITERATURE

According to Tilakratna(1995),SAARC is a signifitdarum that has brought regional cooperation, despany
obstacles among member countries. SS Mishra (1€86)ed that the major emphasis should be on vaidoeas of trade
and cooperation such as promotion of trade linkaning facilities and technical assistance etai$hey and Kumar
(2008) assess the political and economic aspettteointegration of South Asia and the benefits thaiill provide from
the Indian perspective. The study discusses trentagobal developments and how these will provba@n opportunity

for the SAARC nations and how India can put intarenefforts and renew regional cooperation in Sésia.

India according to Bhargava (1994) has played atplvwole in helping the SAARC members to achiekeater
goals. The advantage of location and size for Indigé emphasized by Emajuddin (1998) vis-a-vis atimgrocountry.
India’s large size, inthe SAARC region has provethé¢ a deterent in bringing about Regional coopmerain the words of
Mukherjee (1999). It was pointed out by Bahadu©@2hat due to strained relations between IndéhRakistan, regional
cooperation had proven to be a distant dream. ladéaBhutan, according to Ray (1996) enjoy extrgngelod relations
and India is closest to Bhutan among the SAARGonati The possibility of import substitution betweSARC-ASEAN,
according to Ahuja (1998) seemed very strong reggrd number of products. People’s attitude incalintries of South
Asia according to Bemal (1999) including that of own country must change in order to promote alitcooperation in

the region.

Kelegama (1999)opines that the free trade agreefmesmtot been able to remove non-tariff barrietsough
SriLankan market is flooded with Indian productst i is not vice-versa.The study conducted by ®kah(2013) has
examined the role and duties of SAARC and how # hat been able to match up the level of otheretnawions like
European Union. Various other aspects have beetianed in the study such as the origin, evolutiod achievements of
SAARC. The study has been concluded with varioggysstions given by the author on how to put moferisfin the
integration of South Asia and improve the livinghddions of people living in these regions. Thedstadone by Ali and
Talukder (2009) examines the effects of trade, dia®d on the basis of the region among the SAAR@mMst The study
analyzes the challenges of trade relief policied #re regional unifications in South Asia. It taldbout the SAARC
economies on the basis of the density of their [atjmn, their GDP, Exports etc. The study revedlst the SAARC
nations are not very open to international tradé are aligned to their own economies by becominfjreéant and
gaining economic independence for eg. Pakistanjalrahd Bangladesh are outward oriented which redube

contribution made by them in the trade amountsttsésia and its eastern neighbours should focuhemevelopment of
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the infrastructural sectors, so that they mutuaty significantly benefit from each other.( Punckhii1999). The study
taken up by Kumar (2009) throws light upon both ¢hallenges as well as the opportunities facechbySAARC nations
which has helped them in moving towards a path wheads to higher growth. The study talks in suppbthe regional
economic integration of South Asia. SAARC, accogdio Wadhwa (1999) has been successful to somenteixtdts

achievments, but still has a long way to go beibestablishes itself as a strong regional group.
Based on the studies conducted in India and aliteafbllowingobjectiveshave been framed:
e To analyze the growth rate of India’s trade with torld.
e To study the rate of growth of India’s exports WBAARC countries.
e To study the trend of India’s imports with SAARCuctries.

e To analyze India’s bilateral trade relations with major trading partners namely Bangladeshand INfegin
2013-14 to 2017-18.(Period of 5years)

HYPOTHESIS OF THE STUDY
* India’s trade with the world during 2013-14 to 201§ has witnessed a rising trend.
* India’s exports to SAARC countries during the pdr&D13-14 to 2017-18 have witnessed a significamv.
* India’s imports from SAARC countries during the iper2013-14 to 2017-18 have not gone up signifigant
e There has been arising trend in India’s bilaterade with Bangladesh and Nepal.

RESEARCH METHODOLOGY

Secondary data was collected to achieve variousctbgs of the study. The published trade data byistty of
commerce, Government of India, UNCTAD were put s&2.uThe trend and regression in log natural formehaeen
carried out on the collected and compiled datacét#age method has also been used to computeate ahindia’s total
exports, imports vis-a-vis exports to and impontsnf the world. Along with that, percentage shareirafividual
commodities exported to and imported from Bangladesd Nepal have been calculated. The top 10 coritie®df both

exports and imports have been selected as thalrgetcentage together in the year 2017-18 waseabb%.
Data Analysis and Interpretation

Table 1 show that India’s exports to SAARC vis-a-wiorld have witnessed a rising trend. From 5.5@%013-
14, the share of exports has risen to 7.61% in 2@L1ndia’s imports from SAARC experienced a maajirise; from a
share of 0.55% in 2013-14 it rose to 0.65%, 0.78% @.73% in 2014-15,2015-16 and 2016-17 respegtitelfalling
down again to 0.68% in 2017-18. It is evident frdables 1 & 2 that India’s exports to SAARC vis-&-wiorld have

raised more steeply in comparison to India’s imp@am SAARC vis-a-vis world which is a favorableuation for India.
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Table 2: India’s Exports to SAARC Vis-A-Vis World

Year India's Exports to SAARC | To World | % share of India’s exports to SAARC vis-a-vis World
2013-14 17,503.84 314,405.30 5.57
2014-15 20,480.02 310,338.48 6.59
2015-16 18,594.18 262,291.09 7.09
2016-17 19,222.14 275,852.43 6.97
2017-18 23,100.90 303,526.16 7.61
*Values in US$ Million
Table 3: India’s Imports from SAARC Vis-A-Vis World
Year India’s Imports to SAARC | To World | % share of India’s imports to SAARC vis-a-vis World
2013-14 2,472.98 450,199.719 0.55
2014-15 2,930.85 448,033.41 0.65
2015-16 2,975.01 381,007.16 0.78
2016-17 2,813.40 384,357.03 0.73
2017-18 3,202.66 465,580.99 0.68
* Values in US$ Million

Table 3 clearly indicates that India’s major tragipartners in 2017-18 have been Bangladesh(2.83%taif

exports to world) followed by Nepal(2.18% of tomtports to world). Sri Lanka has been the third antgint export

destination with a percentage share of 1.47% wisavorld in 2017-18. Other SAARXC members namelghanistan,

Bhutan, Maldives & Pakistan have been negligiblerngas together showing a share of 1.19% vis-aetal exports to

world in 2017-18.
Table 4: Breakup of India's Exports to SAARC with % Share
Country 2013-14 % 2014-15 % 2015-16 % 2016-17 % 2017-18 %
Afghanistan Tis| 474.34 019 422.56 014 526.6 0[2606.34 0.18| 709.75 0.23
Bangladesh Pr | 6,166.93 196  6,451.47 2/08  6,034.94 [ 2.30 | 6,820.11 247 8,614.35 2.84
Bhutan 355.6 0.11] 333.94 0.1l  468.95 0.18 509.28 18 0. 546.12 0.18
Nepal 3,592.30 1.14] 4,558.77 147  3,902.70 149 5359 1.98| 6,612.96 2.1B
Maldives 106.07 0.03] 152.38 0.05 179.07 0.p7  197.79 007 | 217 0.07
Pakistan Ir 2,274.26 074 1,857.18 0.60 2,171.17 830. 1,821.87 0.66] 1,924.28 0.63
Sri Lanka Dsr | 4,534.35 1.44  6,703.72 216 5310.75 | 2.02 | 3,913.15 1.42|  4,476.46 1.47
Total 17,503.84 20,480.02 18,594.18 19,222.14 3,100.90
India’s Total 3,14,405.30 3,10,338.48 2,62,291.0 2,75,852.43 3,03,526.16
% 5.57 6.59 7.09 6.97 7.61
*Values in US$ Million
Table 5: Breakup of India's Import from SAARC with % Share
Country 2013-14 % 2014-15 % 2015-16 % 2016-17 % 2017-18 %
Afghanistan Tis | 208.77 0.045] 26191 0.06 307.9 80J0292.9 0.08 | 433.78 0.09
Bangladesh Pr 484.34 0.11] 62137 014 727.15 0.1201.68 0.18 | 685.65 0.15
Bhutan 152.17 0.03 | 149.87 003  281.27 0.474 307.82 | 0.08 | 377.99 0.08
Nepal 529.93 012 | 639.91 0.14  470.59 012 44513 12  438.38 0.09
Maldives 3.97 0.0009] 4.32 0.001 4.29 0.0p1  9.17 0D.p 5.68 0.001
Pakistan Ir 426.88 0.09] 497.31 0.11  441.03 0J12 4.45 012 | 0.78 0.0002
Sri Lanka Dsr 666.93 015| 756.17 0.17  742.79 0[1802.2 0.16 | 772.63 0.17
Total 2,472.98 2,930.85 2,975.01 2,813.40 3602
India’s Total 4,50,199.78 4,48,033.4 3,81,007.74 3,84,357.02 4,65,580.98
% 0.55 0.65 0.78 0.73 0.68

* Values in US$ Million

Table 4 is indicative of the fact that India’s innfgofrom Sri Lanka were the maximum with the shafr€®.17%

vis-a-vis imports from world in 2017-18 followed Bangladesh with a percentage share of 0.15% vis-world in the

same year. India’s imports from Nepal showed aesbé10.09% vis-a-vis world in 2017-18. Imports fraither SAARC
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members namely Afghanistan, Bhutan, Maldives ardsBa together showed a percentage share of Ol %1 7-18.

India’s Trade with Major Trading Partners: Banglade sh &Nepal

Regressions have been run in log natural form t@miobthe rates of growth of two major trading part

Bangladesh & Nepal. From the regression resultefficients have been taken as rates of growth famgarison

purposes.(though the actual rate of growth wouldligétly more).

India’s Trade With bangladesh

Table 6: India’s Trade with Bangladesh

Year Exports | Imports | Trade Balance
2013-14| 6,166.93 484.34| 5,682.59
2014-15| 6,451.47 621.37| 5,830.10
2015-16| 6,034.94 727.15| 5,307.79
2016-17| 6,820.11 701.68| 6,118.42
2017-18| 8,614.35 685.65| 7,928.70

* ValugsUS$ Million

India’s exports to Bangladesh:

The following results were obtained:

8.6 + 0.07(T), n=5

R*=0.64

India’s imports from Bangladesh:

6.21 + 0.08(T), n=5

R*=0.62

India’s exports over a period of Syears(2013-12Q47-18) have grown at 7% whereas imports from Bategh

have grown at 8%

Trend Growth Rates of India’s Exports to Bangladesh

Table 7: Breakup of Major Commodities Exported to Bangladesh

C dity 201314 | % | 201415 % 201516 | % | 201617 % 201718 %
Cotton. 1,576.84 | 25.57 | 1,524.13 | 23.62453828 | 1,615.07 | 26.762 | 1,595.12 | 23.3885 | 1,822.99 | 21.1622
Vehicles other than railway or ramway rolling stodk and parts |9 15 | 557 | 57134 8.86 57338 | 950 | 73799 | 10.82 | 100930 | 11.72
and accessories thereof.

Cereals. 92426 | 14.99 | 85198 1321 27975 | 4.63 62.03 091 8715 10.12
Mineral fudls, mineral oils and products oftheir distillation. 20076 | 3.25 | 373.05 5.78 40446 | 670 | 548.71 804 | 791.02 | 9.8
bituminous substances; mineral waxes.

Nuclear reactors, beilers, machinery and mechanical appliances: |55 00 [ 431 | 35178 5.45 399.09 | 6.61 44738 6.56 553.16 | 6.42
parts thereof.

Electrical machinery and equipment and parts thereof; sound

recorders and reproducers, television image and sound recorders 140.16 227 149.53 232 212.65 3.52 206.8 3.03 290.69 337
and reproducers. and parts.

Tron and steel 24514 | 3.08 | 24368 3.78 22385 | 3.1 | 37264 | 546 | 269.77 | 3.13
iejéi‘r‘““dw“te from the foodindustries: prepared animal 25249 | 4.09 | 212.83 3.29 12412 | 206 | 2068 3.03 267.03 | 3.09
Man-made staple fibers. 17751 | 2.88 | 23422 3.63 24333 | 4.03 | 25684 | 377 | 22458 | 2.6l
Plastic and articles thereof. 13333 | 2.16 | 15404 239 15839 | 262 | 20984 | 308 | 22219 | 258
Total 6,166.93 6.45L.47 6,034.04 6.820.11 8.614.35

*Values in US$ Million
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The percentage of major commodities exported bialtalBangladesh together in year 2017-18 is 73.38%
The regression analysis in log natural form of e@aaor commodity exported to Bangladesh is as ¥aito
Cotton =7.29 + 0.03(T), n=5

R’=0.60

Vehicles other than railway or tramway rolling $tpand parts and accessories thereof = 5.95 +T),17(
R*=0.91

Cereals=6.84 +-0.27(T),

R*=0.14

Mineral fuels, mineral oils and products of thastillation; bituminous substances; mineral =5.10.31(T), n=5
R=0.95

Nuclear reactors, boilers, machinery and mechaaigpliances; parts thereof=5.46 + 0.17(T),

R’=0.97

Electrical machinery and equipment and parts tHemmund recorders and reproducers, television @magd

sound recorders and reproducers, and parts.= 40/B3(T), n=5
R*=0.91
Iron and steel = 5.40 + 0.06(T), n=5
R*= 0.24
Residues and waste from the food industries; pegpanimal fodder = 5.30 + 0.01(t), n=5
R’=0.001
Man-made staple fibers =5.25 + 0.06(T), n=5
R*=0.39
Plastic and articles t
hereof=4.75 + 0.13(T), n=5

R*=0.94
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Table 8: Ranking of Major Commodities Exported to Bangladesh According to their

Rates of Growth from 2013-14 to 2017-18

Commodity* Rate of growth | Rank
Minerals 31% 1
Electricals 18% 2
Vehicles 17% 3
Nuclear 17% 4
Plastics 13% 5
Man-made fiber] 6% 6
Iron & steel 6% 7
Cotton 3% 8
Residues 1% 9
Cereals -27% 10

*full forms of commodities have been mentionedha tegression equation

The trend growth rates as calculated earlier inditaat cereals have shown a steep decline (-2¥&)aperiod

of 5 years.
Trend Growth Rates of Commodities Imported From Bargladesh

Table 9: Breakup of Major Commodities Imported To Bangladesh

Commodity 2013-14 | % 2014-15 | % 2015-16 | % 2016-17 | %

2017-18

Articles ofapparel and
clothing accessories, not 78.97 16.30 92.21 1484 | 107.73 | 14.82 | 107.18 15.27
knitted or crocheted.

152.12

Other vegetable textile
fibres; paperyarnand
woven fabrics of paper
yarmn.

83.3 17.19 90.67 14.59 | 153.99 | 21.18 | 195.79 27.90

134.36

19.59

Articles of apparel and
clothing accessories, 17.1 3.53 30.61 4.93 35.92 4.94 32.74 4.66
knitted or corcheted.

48.87

Lead and articles thereof. 3.9 0.81 19.43 3.13 16.07 2.21 31.02 4.42

30.92

Salt; sulphur; earths and
stone; plastering materials, 20.73 4.28 32.81 5.28 32.26 4.44 20.74 2.96
lime and cement.

29.05

Other madeup textile
articles; sets; worn clothing
and worn textile articles;
rags

48.18 9.95 | 56.36 9.07 | 69.48 9.56 | 47.91 6.83

Iron and steel 9.57 | 1.98 11.19 | 1.80 10.1 | 1.39 13.92 1.98

Fish and crustaceans,
molluscs and other aquatic 14.24 | 2.94 23.51 | 3.78 21.44 | 295 9.52 1.36
invertabrates.

Copperandarticles 17.15 | 3.54 8.31| 1.34 6.92
thereof.

e
o
th

5.24 0.75

20.25

Cotton. 19.74 | 4.08 15.14 | 2.44 16.12 12.43 | 1.7714628

[
[ o]
(o]

18.62

Total 484.34 621.37 727.15 701.68

0685.65

* Values in US$ Million

The percentage of major commodities imported fraandadesh together in year 2017-18 is 73.36%.

The regression analysis in log natural form of emefjior commodity imported is as follows:

Articles of apparel and clothing accessories ndttésh or crocheted=4.22 + 0.15(T), n=5

R’*= 0.90
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Other vegetable textile fibers; paper yarn and wdedrics of paper yarn = 4.31 + 0.17(T), n=5
R=0.58

Articles of apparel and clothing accessories, &ditbr crocheted = 2.79+ 0.22(T), n=5
R’=0.80

Lead and articles thereof= 1.41 + 0.46(T), n=5

R’=0.73

Salt; sulphur; earths and stone; plastering masetiene and cement = 3.21 +0.02(T), n=5
R’=0.02

Other made up textile articles; sets; worn clothang worn textile articles; rags=4.31 + 0.16(B5n
R*=0.38

Iron and steel= 1.95 + 0.20(T), n=5

R*=0.76

Fish and crustaceans, mollusks and other aquatctabrates= 2.87 + -0.01(T), n=5

R’=0.001

Copper and articles thereof = 2.35 + -0.01(T), n=5

R’=0.001

Cotton=2.88 + -0.03(T), n=5

R’=0.07

Table 10: Ranking of Major Commodities Imported From Bangladesh According to Their
Rates of Growth from 2013-14 to 2017-18

Commodity Rate of growth | Rank
Lead 46% 1
Apparels knitted 22% 2
Iron 20% 3
Vegetable 17% 4
Apparel not knitted 15% 5
Salt 2% 6
Copper -1% 7
Fish -1% 8
Cotton -3% 9
Textiles -16% 10

The trend growth rates of major commodities impbifidm Bangladesh indicate that Copper, Fish, @oétod

Textiles have shown a decline with textiles shovarggeep decline(16%) during the five year period.
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India’s Trade Withnepal

Analyzing India’s Exports Tonepal

Table 11: India’s Trade with Nepal

Year Exports | Imports | Trade Balance
2013-14| 3,592.30 529.93| 3,062.37
2014-15| 4,558.77 639.91| 3,918.86
2015-16| 3,902.70 470.59| 3,432.12
2016-17| 5,453.59 445.13| 5,008.46
2017-18| 6,612.96 438.38| 6,174.57

* ValuesUS$ Million

India’s exports to Nepal:

The following results were obtained:
8.04 + 0.14(T), n=5

R*=0.79

India’s imports from Nepal:

6.44 + -0.07(T), n=5

R*=0.56

India’s exports over a period of 5 years (2013-42017-18) have grown at 14% whereas imports fraapal

have declined at 7%.
Trend Growth Rates of India’s Exports of Major Commodities Tonepal From 2013-14 to 2017-18

Table 12: Breakup of Major Commaodities Exported toNepal

C dity 2013-14 | % 2014-15 | % 2015-16 | % 2016-17 | % 2017-18 | %

Mmeralfuels,.mmeralmls and products of their distillation; bituminous 117579 | 32.73 130299 | 2858 | 767.43 | 19.66 | 111572 | 2046 | 153657 | 2324
substances; mineral waxes.

Iron and steel 394.68 10.99 519.05 | 11.38 | 472.42 | 12.10 | 627.2 11.50 880.5 13.31
' i ilw: 7: i

\ehmles‘otheﬂhanrallwayortranmaymllmgsmck,andpansand 30721 555 416.05 | 015 | 44747 | 1146 | 766.55 | 14.06 | 686.65 | 1038

accessories thereof.

il;ieoafrreamors,bmle'rs,machmexyandmechamcalapphances;pms 17101 | 476046 | 24222 | 531 | 24621 | 631 | 43061 | 8.06 | 61056 | 0.37

Cereals. 189.3 5.28 297.93 6.53 207.13 7.61 346.75 6.36 389.3 5.89

Salt; sulphur; earths and stone; plastering materials, lime and cement. 66.7 1.86 88.64 1.94 75.39 1.93 134.43 | 2.46 | 22546 | 3.41

Pharmaceutical products 122.09 3.39 145.1 3.18 | 152.83 | 3.92 | 179.71 | 3.20 | 201.29 | 3.04

Plastic and articles thereof. 133.01 3.70 162.33 3.36 142.61 3.65 163.02 | 2.99 179.61 2.72

Electrical machinery and equipment and parts thereof; sound recorders and

reproducers, television image and sound recorders and reproducers, and 80.39 2.24 122,17 | 2.68 | 120.44 | 3.09 | 158.85 | 2.91 | 143.56 | 2.17

parts.

Residues and waste from the food industries; prepared animal fodder. 57.17 1.59 72.08 1.58 62.24 1.59 97.25 1.78 | 112.28 | 1.70

Total 3,592.30 4,558.77 3,902.70 5,453.50 6,612.96

* Values in US$ Million
The percentage of major commodities exported bialtalNepal together in year 2017-18 is 75.23%.
The regression analysis in log natural form of e@aaior commodity exported to Nepal is as follows:

Mineral fuels, mineral oils and products of theistiflation; bituminous substances; mineral waxés93 +
0.04(T), n=5
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R*=0.005

Iron and steel=5.78 + 0.18(T), n=5

R*=0.86

Vehicles other than railway or tramway rolling stpand parts and accessories thereof = 5.54 +T)22€5
R*=0.87

Nuclear reactors, boilers, machinery and mechaaigpliances; parts thereof= 4.78 + 0.32(T), n=5
R*=0.94

Cereals=5.21 + 0.16(T), n=5

R*=0.85

Salt; sulphur; earths and stone; plastering masetiene and cement = 3.81 + 0.29(T), n=5
R*=0.82

Pharmaceutical products = 4.70 + 0.12(T), n=5

R*=0.98

Plastics and articles thereof= 4.86 + 0.06(T), n=5

R*=0.65

Electrical machinery and equipment and parts tHemsmund recorders and reproducers, television @meaagd

sound recorders and reproducers, and parts= 403B4¢T), n=5
R*=0.75
Residues and waste from the food industries; pegpanimal foder = 3.85 + 0.16(T), n=5
R*=0.81

Table 13: Ranking of Major Commodities Exported ToNepal According To Their
Rates of Growth from 2013-14 To 2017-18

Commodity Rate of growth | Rank
Nuclear 32% 1
Salt 29% 2
Vehicles 22% 3
Iron 18% 4
Cereals 16% 5
Residues 16% 6
Electrical 14% 7
Pharmaceutical products 12% 8
Plastic 6% 9
Mineral 4% 10
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Trend Growth Rates of Major Commodities Imported From Nepal during a Period from 2013-14 To 2017-18

Table 14: Breakup of Major Commodities Imported From Nepal

Commodity 201314 | % | 2014-15 | % 2015-16 | % 2016-17 | % 2017-18 | %
Coffee, tea, mate and | ge 1 | 1246 5566| 869 7319 1555 6716 1509 782/618.86

spices.

\Efiﬁ‘ézgarges' spiritsand | o753 | 1574 104.83] 1638 8404 17.86 11011 2473 2859| 1352
;'gfe“(‘;fa”d articles 5055 | 11.24) 752 | 11.7% 5049 1073 4492 10,09 43P 9.86
Iron and steel 63.46| 1198 7666  11.08 3351 7123728 | 838 | 41.07| 9.31

D

Man-made staple fibers)| 41.54 7.8 53.3]7 8.34 37.798.03 26.45 5.94 30.01 6.85
Residues and waste from
the food industries; 10.35 1.95 13.36 2.09 13.93 2.96 20.98 471 2255 .14 ¢
prepared animal fodder.
Other vegetable textile
fibers; paper yarn and
woven fabrics of paper
yarn.

Miscellaneous chemical
products.

Other made up textile
articles; sets; worn
clothing and worn textile
articles; rags

Footwear, gaiters and
the like; parts of such 22.26 4.20 33.47 5.23 22.97 4.88 23.7 5.82 12.51 85 2.
articles.

8.61 1.62 16.11 2.52 14.93 3.1y 4.78 1.07 218 4.97

15.37 2.90 20.97 3.28 16.72 3.5 20.7 4.65 194 344

19.05 3.59 23.18 3.62 19.16 4.0y 5.24 1.18 17.04 89 3.

Total 529.93 639.91 470.59 445.13 438.38
* Values in US$ Million

The percentage of major commodities imported froep&l together in year 2017-18 is 79.74%.
The regression analysis in log natural form of eaaor commodity imported from Nepal is as follows:
Coffee, tea, mate and spices= 4.03 + 0.06(T), n=5

R*=0.48

Beverages, spirits and vinegar= 4.48 + 0.02(T), n=5

R*=0.02

Plastic and articles thereof= 4.33 + -0.11(T), n=5

R*=0.65

Iron and steel= 4.34 + -0.16(T), n=5

R*=0.49

Man-made staple fibres = 4 + -0.14(T), n=5

R*=0.60

Residues and waste from the food industries; pespanimal foder = 2.14 + 0.20(T), n=5

R*=0.94
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Other vegetable textile fibres; paper yarn and wdedrics of paper yarn = 2.26 + 0.06(T), n=5
R*=0.03

Miscellaneous chemical products = 2.78 + 0.05(Fh n

R*=0.27

Other made up textile articles; sets; worn clotrang worn textile articles; rags= 3.22 + -0.17(B5
R*=0.20

Footwear, gaiters and the like; parts of suchlegie 3.54 + -0.15(T), n=5

R*=0.45

Table 15: Ranking of Major Commodities Imported From Nepal According To Their Rates of Growth
from 2013-14 to 2017-18

Commodity Rate of growth | Rank
Residues 20% 1
Coffee 6% 2
Vegetable textile fibres 6% 3
Chemicals 5% 4
Beverages -2% 5
Plastics -11% 6
Man-made staple fibres  -14% 7
Footwear -15% 8
Iron and steel -16% 9
Textiles -17% 10

It may be noted that some commodities like Bevesagdastics, man-made, footwear, iron and textilage

shown a decline with footwear, iron and textilelaeeg by 15%, 16% and 17% respectively.
CONCLUSIONS

The study concludes that India over a period ofabyéas had a trade surplus with SAARC region.aladi
exports to SAARC have risen by 15% whereas imploatge risen marginally higher at 16% during thisiqubr India’s
trade with Bangladesh has shown a rising trendialhds had a trade surplus continuously from 2043e12017-18.

India’s total exports to Bangladesh rose by 7% evhiiports from Bangladesh have risen by 8%.

An analysis of major commodities exported to Badgkh has brought a significant issue of cerealbnileg by
27%. Focus should be to increase the exports @ateto Bangladesh so that overall percentage pbrex increases.
Analysis of major imports from Bangladesh have shawvdeclining trend of the following commoditiesspper, fish,
cotton and textiles with textiles registering aeptelecline of 16% which is a favourable situation Ihdia. Analysis of

India’s trade with Nepal shows that India has hadde surplus with Nepal continuously from 2013t4£2017-18.

India’s total exports to Nepal during the aforesp&tiod rose by 14 % whereas India’s imports froepal
registered a decline by 7% resulting in a steep inisthe trade surplus. All the majorcommoditiepaxed to Nepal
showed a rising trend during the 5year period, h@nesome of the major goods imported from Nepgleeienced a

declining trend.(plastic, iron, man-made, textildabtwear with textiles falling by 17% and iron b§%)

The present study is futuristic and can help trexeerts, policy makers, academicians and the gavemhin

devising ways and means to boost exports with aigp®cus o major exports showing declining to soofi the major
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trading partners. The study can help the policy emaln focusing on those major commodities expotteBangladesh

which have shown a declining trend. The effort lnéd government should be to boost exports of allmodities and

restrict imports so that not only from the majountries but India continues to enjoy a trade swplith SAARC as a

whole in future. The study however suffered frormsdimitations. It has focused only on the two mdjading partners

and a time period of only Syears was taken.
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